








Figure 4: Cameron Hills Land Disposition Map
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Revenues from Administration of Interests
Following the completion of a rights issuance process, successful bidders for Exploration Licences are
required to post 25 percent of the Work Proposal Bid before the interest can be issued. Referred to as
the Work Deposit, this amount is refundable as expenditures are incurred through the first (Period 1)
term of the licence. Approved expenditures are refunded to the interest holders at the prorated amount
of 25 percent of the total amount of expenditures. Any balance remaining at the end of Period 1 of an
Exploration Licence is forfeited.

If an interest holder meets all terms and conditions set out in the Exploration Licence and can maintain
the licence for an additional four years, they are required to pay rental fees. Rental fees are refundable as
expenditures as incurred on a dollar-for-dollar basis.

Table 5: Revenues from Administration of Interests ($)

Non-refundable rentals (leases) $52,202 $52,202 $52,202 $52,202 $52,202 $52,202
Fees $1,432 $118 $136 SO S0 SO
Forfeitures S0 $12,084,465 | $31,036,250 S0 S0 S0
Period 1 Extension Fees S0 $520,209 $953,716 $1,387,224 $1,387,224 SO

Fees

There were no forfeitures paid for the year ending December 31, 2020. During this same period,

a total of $52,202 in non-refundable fees on lands under Petroleum Land Leases was paid.

Administrative fees, generally related to information requests made to the NWT Registry
and other transactions, totalled $0.

There were no rental fees on ELs or SDLs paid between January 1 and December 31, 2020.
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“a Benefits Plan
means training
and employment
opportunities for
residents and new
opportunities

for northern

businesses...”

Benefits Plans

By definition, a Benefits Plan
refers to an employment plan
for Canadians that also provides
Canadian companies with
opportunities to supply goods
and services to the oil and gas
industry. In the NWT, a Benefits
Plan means training and
employment opportunities for
residents and new opportunities
for northern businesses by
ensuring that as much of the
economic spinoff as possible
from work in the NWT stays
within the territory.

The Benefits Guidelines

have been revised to ensure
consistency with the new
transparency and confidentiality
requirements under the PRA and
OGOA. To ensure the Guidelines
protect confidential information,
the revisions clarify that no
commercially confidential or
sensitive information will be
included in the Benefits Plans or
Benefits Plan Reports submitted
to the GNWT.
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Section 17 of the Oil and Gas
Operations Act outlines all
requirements of a Benefits Plan
- and states that no approval
for a proposed work plan can
be given until the Minister of
ITI has approved the Benefits
Plan. Reference to the need for
a Benefits Plan - as well as the
need for ministerial approval -
is also referenced in Section 20
of the Petroleum Resources Act.

Section 18 of the Oil and Gas
Operations Act outlines all
guideline and interpretation
notes for a Benefits Plan and
states that the Regulator may
issue and publish the guidelines
and interpretation notes with
respect to the application and
administration of Section 10, 14,
or 26 or any regulations made
under Section 51 or 52.

Additionally, the Minister may
issue and publish guidelines
and interpretation notes with
respect to the application and
administration of Section 17.



Exploration
Activities

There was no new exploration drilling in the NWT in 2020,
nor was there any development drilling for the same period.
Additionally, there were no seismic programs conducted in the
NWT during this period.

Production

The Cameron Hills field and the Ikhil gas field, while both located

in onshore regions of the NWT, are subject to regulation under two
distinct bodies - Cameron Hills under the Office of the Regulator of
Oil and Gas Operations and Ikhil under the Canada Energy Regulator
(formerly the National Energy Board).

Production information in this report spans the period from
January 1-December 31, 2020.

Ikhil

Production levels at Ikhil J-35 continue to be low year over year

as efforts to conserve reservoir pressure remain in place, with
approximately 4,235.14 million cubic metres (4.24 million cubic feet)
of natural gas produced during 2020. Gas from this field is used as a
backup system for power generation in Inuvik.

Cameron Hills
There was no production at Cameron Hills for the year ending
December 31, 2020.
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Table 7: Production Levels 2013-2020

Oil Production cubic metres

(000s) (barrels) (000s)

Cameron Hills

Norman Wells

Gas Production

Cubic Metres (000,000s)
(cubic feet) (000,000s)

Cameron Hills

Norman Wells

2015 (11235) (3?5;35) N/A
2016 N/A (3?228139293) N/A
2017 N/A (1106‘1;'6524) N/A
2018 N/A ( 69185;221) N/A
2019 N/A (2?3;72995) N/A
2020 N/A (1?82;_3;’2) N/A

2015 (1266:20) (2;2?.%4) (925-7397)
o o
2017 (giggé) (1241.;7) (1257.(9)8)
2018 (8) (31913;,1()3;1) (1;;38)
2019 (g) (ﬁ%) (41;114)
2020 (g) (406?908) (1252.20)

! Data for Ikhil and Norman Wells courtesy Canadian Energy Regulator
2 Data for Cameron Hills from NEB (2013-2014) and Office of the Regulator of Oil and Gas Operations for 2015-2019

Norman Wells Proven Area
Production at Norman Wells saw full production results in 2020: 1,946,717 barrels
(309,503.3 cubic metres) of oil and 46,982 cubic metres (1,659.16 million cubic feet) of gas.
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Figure 7: NWT Production Volumes, 2013-2020
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Further Information

PETROLEUM RESOURCES OFFICE

Please visit our website at www.nwtpetroleum.com.

To obtain further information, please contact the appropriate
individual below by telephone or in writing:

Mailing address:

Petroleum Resources Branch

Department of Industry, Tourism and Investment
P.0.Box 3019

Inuvik, NT XOE 0TO

Email: oilandgasrights@gov.nt.ca

Information on the resource management regime,
rights issuance process and other related information:
Manager, Oil and Gas Rights: (867) 777-7477

Information on registration procedures and regulations, exploration,
significant discovery and production licences, transfers and notices:
Registrar, Oil and Gas Rights: (867) 777-7476

Information on Petroleum Resources Division maps and Geographic
Information System (GIS) data:
Petroleum Geomatics Officer: (867) 777-7483
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Notes
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Notes
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